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Economic {ntelligence is intelligence relating to the basic
Wiwwwatmmmmﬁm&mik,tﬁmmm.
objectives which those in comtrol of the rescurces wisk thesm to
serve snd the ways in which end the effectivenses with which these
goals. The field of economic intelligence iz broad ssd ramified,
snd thore sre & mmber of points relating to the zature and limits
of scopomie intelligence whick call for clarificsxtion,

In the fivet place, economic intellligence is more than e mere
catalogne or inventory of awaileble resources and other economic
phencmena. It is more than = mere tebulstion of wricus kinds of
econcmie statisticas, more than the mmhﬁm of files relsting
to plant charscteristics, foreign trade daba, armtim of
various industrial commolities., To be #ure, such Saventories are

ary but in & resl sense are the beginning rether than the end

of economie inmtslligence. For instsnce, vhile it is ell wvery well
o be sble to ssy that steel production in the Sive-Soviet Bloc s
only slightly more than one-fifth thet of the West, the fact remains
that srmesments production in the Bloc is fully equal to that of the
doing with 1t, bhow they are sllocating their rescurces smong
alternstive uses.
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interconnections smong its various parts. Production im & glven
f&%&minmwmimmmarmmwm
related profiucts, Overall grogress of the economy depends on the
maintenance of scse sort of balance in the development of the several
figlds of economic activity. In the scomcmies of the Soviet-BEloc
countries, which these days congtitute owr highent pricrity economic
intelligence targets, the probles of suslysis of these inter-sectoral
relationships is simplified by the existence in each country of &
master economic plan to which all things are directly or indirectly
related. DPat with or without s master plen the fundsmental fact of
interconnsctednens smong the several sectors of & modern econony,
the enployment of broal, sggregative analyses. Studles of the
national sccounts, investment pimns, end national snsuml bufgets all
have their place in economic intelligence, along with move detatled

Economiec intelligence serves three related purposes in the
design of policies to preserve owr nationsl security, These maposes
include the following:

{1} To estimate the megnitude of possidle present or
future military or other threats to ourselves and owr allles. A
potential enemy cen undertaks and carry ocut successfully only those
operations--military or othervise--which its econowy is expable of
mounting &nd sustaining. In the very short run, national strength

mensured in m.gmer which can be mobilized and
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stocks of finlshed weapons of war and military suppllies which are
available. Incrsesingly in modern times, however, it has come %o
be recognized that military potential for enything but the briefest
eanpeizn depends in fact upon the totsl econcmic rescurces of &
pation, including those necessary to maintain the civilian sconomy
&% well as those necessary to produce and operate the instruments
of wer. An cbjective appraisal of the nature and ragnltude of
present snd possible threste to owr interests-~sither military or
otherwise--is necessary if our policy planners sre to sppreciate
reslistically the msgnitude of the necessary defense sffort which
mmmﬁmwhrmmemmkmwmﬂemﬂw
interesis.

{2) To sesist in estimeting, within the reuge of the
possible, the intentions of any potentisl W. This is s ALfficult
and tricky business, despite the deceptive simplicity of the concepl.
The ecancmic resources of s potential eneny mnd thelr present &ig~
position offer him the selection of & range of possible or probsdle
cowrses of action. For exarple, efforts to achieve a state of
military preperedness 8o not necessarily foretell the advent of
nilitery sgegression. Military preparedness mekes aggression possible,
yes; but inevitable, mo. While it is possidle to esteblish the out-
side limits of the range of possidilities, aud even to develop
estimates of probadbilities based on the existence of key indications,
1t would be foolberdy, indsed, to sssume that analysis of economlc
indicetions of intentions of govermments has reached a level at all
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{3) To sssist in estimpting the probeble develoymwent of
the relztive strengthe of the Soviet-Bloc and the Vestern sllies over
the next fev yesrs. These coupsrstive estimates are needed by V. 8.
policyealiers for guidance In the develogment of politicsl yolicies
wivich will offer the best chsnce of achieving our objectives witbout
hostititien, GQuestions of relative econowic strength are cbvicmly
vesic to the dsvelopment of such policy. There are egually grave
dsngers, for example, 1n & serious wnderestimaie as well s» Ina
serious overestimate of futurs econcmic strength since sither may
$roduce pollcies more likely to bring on war than would & more
scourate estinate,

Eeonoic intellipence can be useful in serviang its seversl
ses only to the extent that tbe information is both timely sndt
reliadle. This fundamental fact highlighte the importsuce of
collection of lutelligence, making volleetidn no less importsnt to
inbellipgence production than is the anmalysis process.

The mmber one priority sres for U, S. istelligence today is
the Soviet Union and its commmist sllies. These countries share

& highly developod sense of secwrity consciousness, with the result
odshmt, information of all kinfis, including economic, is sharply curtailed.
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Isformstion sbout certaln fields of sctivity such as nraawents ls

very tightly controlled, including even information about indusiries

only infirectly relsted to srmaments. One of these, for exmsple,

is the sxtraction and mmufecture of non-ferrous metsls.

the Sovist Xloc has piaced s high premium on 25X1X1

25X1X1

Alfferent ways snd with warying effectiveness depending both om
opportunity safl on the nature of the economic intellligence problem to

be solved. DPut there is no gquestion that principal reliance in economic
Wmmmmmmmmvmmmwh
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